0%

£10,000

£1,000

2

12%
6%
0%

4%
2%
0%
(2%)

70 Al 72 73 74 75 76 77 78 79

80

81

82

83

84

85

86 87 88 89 90 91 92 38 94 95 96

97

98

99

00 01 02

03

04

05

06

07

08 09

W89% M6.8% M6.7%

<

A4
'

W 23.9% W13.3% W21.4%

W14.9% W11.2% M 18.2%

A4
'

A 4
A

W16% M54% WM-1.0%

™ Annualised Returns by Decade

Calendar Year Returns

HEATH WILSON CALLAGHAN THATCHER

@ Three day working week
imposed due to electricity shortages
@ SERPS introduced

@ Britain switches
to decimal currency

{ DL e © #® Harold Wilson resigns

@ Margaret Thatcher becomes
Britain's first woman prime minister

@ Miners strike begins

@ Bombing of Harrods by the IRA

@ Miners strike ends

@ Securities and Investments Board created

@ Chernabyl disaster

@ Cold War ends

® UK. enters the ERM
@ London Stock Exchange ‘Big Bang’ ® UK exits the ERM

@ fall of the Berlin Wall
@ The Maastricht Treaty

@ Poll tax riots @ UK. base rates spike to 12%

@ Black Monday @ Thatcher falls from power

@ Personal Equity Plans (PEPs) introduced

® Privatisation of British Rail

7~ N

MAJOR

@ The Channel Tunnel opens

BROWN [ __CAMERON _|

@ Collapse of Barings Bank

@ Euro comes into effect

@ Bank of England granted independence

@ [SAint]

@ 9/11 attacks

' ‘\'v

A

oduced

@ SERPS replaced by
State Second Pension

@ Worldcom bankruptcy

[ p

London bombings @

@ Enron bankruptcy

® London awarded

FTSE 100 falls 20% ®

@ 3-month LIBOR 6.8%

Bear Steams collapse ®

2012 Surnmer Olympics

@ Subprime crisis

m
=

EU Bailout: ®
Portugal

® £10,463

I £8,507
m £8,150
m £7,832

\l

@ Coalition
Government
formed

Bailout: Greece ®

® Furozone Sovereign
Debt crisis begins

m £4,107

Irish B

o _ .

Annualised Percentage Returns (December 31, 2011)

= £7,488

@ EU Bailout:
Lehman Bros, ® Greece
WaMu bankruptcies European Stability @
Mechanism Agreed
Bank of England ®
cuts IR to 0.5% EU|Bailout: ®

m £1,142

epuhlic

1Yr 3Yr 5Yr 10Yr 20Vr
B UK Equities 35 12.9 12 48
m U.S. Equities in GBP 25 117 45 23
g{;ﬂgg&ﬂgﬁ TEB A I European Equities in GBP -14.2 33 -09 43
taxes &all income reinvested Simplified Adventurous Portfolio* -15 96 29 47
m Simplified Moderate Portfolio 1.8 87 40 52
leelandic Cod War lcelandic Cod War Simplified Cautious Portfolio* 8.4 6.6 5.8 5.7
] | = UK. Bonds 15.6 7.0 78 6.5
m Cash 0.5 05 24 33
= Inflation 42 37 32 26
*Not displayed on chart.
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\ 'v,-,-' \ / R $1.895 ¢ hars
4 ® Average petrol price over £1 per gallon ® £7 per gallon ® £3 pargallon ® £4 per gallon 4$145.31 represent
recessions
$1,2139) i
@ Drilling for North Sea oil | 850 ©$1,0m $113.008
@ Oil crisis S$m §7250 §$77.05 ~¢713  £9$81.03
@ 0il found in North sea © $482 . © $509 . © $500 °$26£50 ; £$64.78
[ ] o . q q
© Gold $195 - $104 93834 13170 £ 34065 ©$25 i 83722 §53028 @ BP oil spill
' ’ £6 per gallon ®
i $12.60 $14.23 10.82 £$17.50
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Hypothetical Portfolios

Simplified Adventurous

m 40% UK. Equities

= 20% European Equities
m 20% U.S. Equities

m 15% UK. Bonds

m 5% Cash

= Simplified Moderate

m 30% UK. Equities

= 15% European Equities
m 15% U.S. Equities

m 30% UK. Bonds

m 10% Cash

Simplified Cautious

10% UK. Equities

5% European Equities
5% U.S. Equities
60% U.K. Bonds

20% Cash

You can purchase co-branded versions

of the chart as either printed handouts or
wallcharts. The chart can be simply
co-branded with your logo or fully customised.
A minimum print quantity is required.

Please email jon.standring@morningstar.com.

Hypothetical value of £100 invested at the beginning of 1970. Assumes
reinvestment of all income and no transaction costs or taxes.

This is for illustrative purposes only and not indicative of any investment.

An investment cannot be made directly in an index. Past performance

is no guarantee of future results. Government bonds and Treasury bills are
guaranteed by the full faith and credit of the U.K. government as to the
timely payment of principal and interest, while equities are not guaranteed
and have been more volatile than the other asset classes. International
investments involve special risks such as fluctuations in currency, foreign
taxation, economic and political risks, liquidity risks, and differences

in accounting and financial standards. U.K. recessions are defined as two

or more consecutive quarters of negative GDP. Gold prices are from

London Bullion Market Association and represent the London PM. daily
closing prices per troy ounce. Oil prices are from West Texas

Intermediate Crude per barrel. Gold and oil prices quoted in U.S. dollars
Hypothetical portfolios were created for illustrative purposes only.

They are neither a recommendation, nor actual portfolios. All income was
reinvested and the portfolios were always rebalanced. Returns are

compound annual returns, and risk is calculated as the standard deviation

of calendar-year returns. The worst 5-year calculations are out of

445 rolling 60-month periods. Source: U.K. Equities— Morgan Stanley Capital
International (MSCI) UK. Index from 1970—1972, Morningstar calculated
series from 1973—1985 and FTSE All Share Total Return Index thereafter. U.S.
Equities—Standard and Poor’s 500 Index, which is an unmanaged group

of securities and considered to be representative of the U.S. stock market in
general; European Equities—Morgan Stanley Capital International (MSCI)
Europe ex UK. Index; U.K. Bonds—IMF U K. Long-Term Government Total
Return Index from 1970—1975 and the FTSE Gilts All Stock Total Return Index
thereafter; Cash—IMF UK. Treasury Bill Index; Consumer Price Index—IMF
UK. Inflation from 1970—1988 and U.K. National Statistics thereafter; Gross
Domestic Product—GDP (quarterly) from U.K. National Statistics. Pound
Sterling in U.S. Dollars and Euros—The Wall Street Journal; LIBOR—3-Month
LIBOR (annual) rate from the Bank of England. ©2012 Morningstar.
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